



































- Chartered Accountants
DEIOItte Indiabulis Finance Centre
By Tower 3, 27"-32" Floor
Haskins & SellsLLP
Elphinstone Road (West)
Mumbai - 400013
Maharashtra, India

Tel: +91 22 6185 4000
Fax: +91 22 6185 4001

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM
CONSOLIDATED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
AMBUJA CEMENTS LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of AMBUJA CEMENTS LIMITED (“the Parent”) and its subsidiaries (the
Parent and its subsidiaries together referred to as “the Group”), and its share of the
net profit after tax and total comprehensive income of its joint ventures and
associates for the quarter and six months ended 30th June, 2019 (“the Statement”),
which includes five Joint Operations of the Group consolidated on proportionate
basis, being submitted by the Parent pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended.

2. This Statement, which is the responsibility of the Parent's Management and approved
by the Parent's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard
34 “Interim Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express a
conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 “"Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”, issued by the Institute of Chartered
Accountants of India (ICAI). A review of interim financial information consists of
making inquiries, primarily of Parent's personnel responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on
Auditing specified under Section 143(10) of the Companies Act, 2013 and
consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI

under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Reguirements)
Regulations, 2015, as amended, to the extent applicable.

4. The Statement includes the results of the following entities:

Name of the Entity Relationship
Ambuja Cements Limited Parent Company
M.G.T. Cements Private Limited Subsidiaries

Chemical Limes Mundwa Private Limited

Dang Cement Industries Private Limited, Nepal
Dirk India Private Limited

Onelndia BSC Private Limited

\‘\’H ACC Limited
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Name of the Entity Relationship

ACC Mineral Resources Limited

Lucky Minmat Limited

National Limestone Company Private Limited
Singhania Minerals Private Limited

Bulk Cement Corporation (India) Limited

Counto Microfine Products Private Limited Joint Ventures
Aakaash Manufacturing Company Private Limited

Wardha Vaalley Coal Field Private Limited Joint Operations
MP AMRL (Bicharpur) Coal Company Limited
MP AMRL (Semaria) Coal Company Limited

MP AMRL (Marki Barka) Coal Company Limited
MP AMRL (Morga) Coal Company Limited

Alcon Cement Company Private Limited Associates
Asian Concretes and Cements Private Limited

Based on our review conducted and procedures performed as stated in paragraph 3
above and based on the consideration of the review reports of the other auditors
referred to in paragraph 7 below, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, including the manner in which it is to be disclosed, or that it contains any
material misstatement,

We draw attention to Note 2 to the Statement which describes the following matters:

a. In terms of the order dated 31st August, 2016, the Competition Commission of
India (CCI) had imposed a penalty of Rs.2,311.50 crores for alleged
contravention of the provisions of the Competition Act, 2002 by the Parent and
ACC Limited (a subsidiary of the Parent). On appeal by the Parent and ACC
Limited, National Company Law Appellate Tribunal (NCLAT), which replaced the
Competition Appellate Tribunal (COMPAT) effective 26th May, 2017, in its order
dated 25th July, 2018 had upheld the CCI's Order. The appeals by the Parent and
ACC Limited against the said judgement of NCLAT before the Hon'ble Supreme
Court were admitted vide its order dated 5th October, 2018 with a direction that
the interim order passed by the Tribunal would continue.

b. In a separate matter, pursuant to the reference filed by the Director, Supplies
and Disposals, State of Haryana, the CCI vide its order dated 19th January, 2017
had imposed penalty of Rs.65.16 crores for alleged contravention of the
provisions of the Competition Act, 2002 by the Parent and ACC Limited. On
appeal by the Parent and ACC Limited together with application for interim stay
against payment of penalty, COMPAT has stayed the penalty pending hearing of
the application. The matter is listed before the NCLAT for hearing.

Based on the assessment of the Parent and ACC Limited on the outcome of these
appeals, supported by the advice of external legal counsel, both the companies are of
the view that no provision is necessary in respect of these matters.

Our conclusion on the Statement is not modified in respect of these matters.
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7. We did not review the interim financial information of 8 subsidiaries (which includes
four joint operations of a subsidiary) and a joint operation of the Parent included in
the consolidated unaudited financial results, whose interim financial information
reflect total assets of Rs. 125.44 crores as at 30th June, 2019, total revenues of Rs.
12.05 crores and Rs. 24.88 crores for the quarter and six months ended 30th June,
2019 respectively, total net profit after tax of Rs. 0.93 crores and Rs. 4.17 crores for
the quarter and six months ended 30th June, 2019 respectively, and total
comprehensive income of Rs. 0.93 crores and Rs. 4.24 crores for the quarter and six
months ended 30th June, 2019 respectively, and net cash flows of Rs. 8.32 crores for
the six months ended 30th June, 2019, as considered in the Statement.

The consolidated unaudited financial results also include the Group’s share of profit
after tax of Rs. 4.31 crores and Rs. 8.85 crores for the quarter and six months ended
30th June, 2019 respectively, and total comprehensive income of Rs. 4.32 crores and
Rs. 8.85 crores for the quarter and six months ended 30th June, 2019 respectively,
as considered in the Statement, in respect of 2 joint ventures and 2 associates,
whose interim financial information have not been reviewed by us.

These interim financial information have been reviewed by other auditors whose
reports have been furnished to us by the Management and our conclusion on the
Statement, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries, joint venture and associates, is based solely on the reports of
the other auditors and the procedures performed by us as stated in paragraph 3
above.

Our conclusion on the Statement is not modified in respect of these matters.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No.117366W / W-100018)

e
Ratoss
Saira Nainar
(Partner)
(Membership No. 040081)

_ Place: Mumbai UPIN: [T040021 AAAAA N975"4
N““Q Date: 25th July, 2019
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Media Release

25" July, 2019

Highlights for Standalone results

o Net Profit After Tax (PAT) up by 40% QoQ and 15% YoY
« EBITDA higher by 51% QoQ and 12% YoY
e EBITDA Margin at 24%; up by 270 bps YoY

Unaudited financial results for the quarter and half year ended 30" June 2019

Standalone
Apr-Jun’19 Apr-Jun’18 | Jan-Mar'19 Jan-Jun'19 Jan-Jun'18

Qtr Qtr Qtr H1 H1
Sales "
\oking Mio t 5.82 6.37 6.37 12.19 12.59
Net
Sales ZCr 2,912 2,927 2,847 5,759 5,690
EBITDA ¥Cr 698 622 463 1,162 1,129
PAT ZCr 412 358" 295* 839 771

*Excludes dividend from ACC Ltd (subsidiary) ¥ 132 crore in Jan-Mar'19 Quarter and ¥ 141 crore in the Apr-Jun'18 Quarter

‘Ambuja delivers a strong performance in the quarter backed by higher realisations and
accelerated cost saving actions. Despite higher fuel costs, the company did well by optimising
logistics costs, reducing raw material and fixed costs. Cement demand growth was muted in
the quarter. Focus on increasing premium product portfolio, targeting high contribution
markets, improved customer service combined with logistics efficiencies resulted in achieving
a strong performance.” said Bimlendra Jha, Managing Director and CEO.

Financial Performance

Net Sales stood at % 2,912 crore compared to ¥ 2,927 crore in the corresponding quarter of
the previous year. Pace of construction activities slowed down due to liquidity issues in the
market and weak demand. Cement realisation registered a growth of 9% year on year.

Fuel costs were higher in this quarter and partly mitigated by freight & forwarding costs on
account of network optimization, re-negotiations of contracts and change in mode mix.

For the quarter operating EBITDA stood at ¥ 698 crore against ¥ 622 crore in the
corresponding quarter of the previous year.

Ambuja Cements Ltd. is one of the leading cement companies in Indiza. It is part of the LafargeHolcim Group, the world leader in
the building materials industry, with a presence in 80 countries, and a focus on cement, aggregate and concrete. For three decades,
Ambuja Cements has provided hassle-free home building solutions with its unique sustainable development projects and
environment-friendly practices.
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Highlights for Consolidated results

e Net Profit After Tax (PAT) up by 19% YoY

o EBITDA higher by 15% YoY

¢ EBITDA Margin at 21%; up by 210 bps YoY

Consolidated
Apr-dun’19 | Apr-Jun’iB Jan-Jun’19 Jan-Jun'18

Qtr Qtr H1 H1
Sales .
olurme Mio t 13.02 13.61 26.89 26.94
Net Sales TCr 6,925 6,683 13,619 12,997
EBITDA ZCr 1,484 1,294 2,481 2,296
PAT ECr 623 525 1,118 915

Performance of Material Subsidiary — ACC Limited

Net Sales during the quarter increased by 8% to ¥ 4059 Crore compared to ¥ 3768 Crore for
the same quarter last year. Operating EBITDA for the quarter registered YoY growth of 25%
to ¥ 783 Crore. Cost increase on account of higher fuel prices year on year, was partly
mitigated by lower cost of raw materials, supply chain efficiencies.

Qutlook

Re-election of a stable Central Government is expected to provide policy continuum and
growth momentum. Recent actions such as lower interest rates, reforms in IBC and slew of
measures announced for the financial sector to ease the liquidity, augur well for the economy.
The Government's current budgetary allocation in infrastructure development, i.e.
construction of concrete roads, interlinking of rivers, irrigation projects and affordable housing
is expected to have a favourable impact on cement demand.

Ambuja Cements Lid. is one of the leading cement companies in India. It is part of the LafargeHolcim Group, the world leader in
the building materials industry, with a presence in 80 countries, and a focus on cement, aggregate and concrete. For three decades,
Ambuja Cements has provided hassle-free home building solutions with its unique sustainable development projects and
environment-friendly practices.




